
Analysis of the most profitable energy
storage concepts

Is energy storage a profitable business model?

Although academic analysis finds that business models for energy storage are largely unprofitable,annual

deployment of storage capacity is globally on the rise (IEA,2020). One reason may be generous subsidy

support and non-financial drivers like a first-mover advantage (Wood Mackenzie,2019).

 

What are business models for energy storage?

Business Models for Energy Storage Rows display market roles, columns reflect types of revenue streams, and

boxes specify the business model around an application. Each of the three parameters is useful to

systematically differentiate investment opportunities for energy storage in terms of applicable business

models.

 

Do investors underestimate the value of energy storage?

While energy storage is already being deployed to support grids across major power markets,new McKinsey

analysis suggests investors often underestimatethe value of energy storage in their business cases.

 

How can energy storage be profitable?

Where a profitable application of energy storage requires saving of costs or deferral of investments,direct

mechanisms,such as subsidies and rebates,will be effective. For applications dependent on price arbitrage,the

existence and access to variable market prices are essential.

 

Which technologies convert electrical energy to storable energy?

These technologies convert electrical energy to various forms of storable energy. For mechanical storage,we

focus on flywheels,pumped hydro,and compressed air energy storage (CAES). Thermal storage refers to

molten salt technology. Chemical storage technologies include supercapacitors,batteries,and hydrogen.

 

Why should you invest in energy storage?

Investment in energy storage can enable them to meet the contracted amount of electricity more accurately and

avoid penalties charged for deviations. Revenue streams are decisive to distinguish business models when one

application applies to the same market role multiple times.

Imagine hydrogen as the Beyonc&#233; of clean energy--everyone''s rooting for it, but its success hinges on a

reliable &quot;backup dancer&quot;: storage. Light hydrogen storage, particularly ...

1 ??&#0183; Energy-storage technologies have rapidly developed under the impetus of carbon-neutrality

goals, gradually becoming a crucial support for driving the energy transition. This ...

How can big data industrial parks improve energy storage business model? Combined with the energy storage
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application scenarios of big data industrial parks, the collaborative modes ...

The latest examples of PV and energy storage combinations will be firmly planted in the spotlight at this

year''s edition of ees Europe, the continent''s largest and most-visited exhibition for ...

This paper illustrates the potential revenue of a generic energy storage system with 70% round trip efficiency

and 1-14 h energy/power ratio, considering a price-taking dispatch. The ...
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