Tax benefits for energy storage business
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Are IRA tax benefits a viable option for energy storage facilities?

While the vitality of the IRA tax benefits in their current form is currently subject to uncertaintygiven the
results of the 2024 federal general election,the existing market practice for financing energy storage facilities
since the IRA's passage continues to evolve in reaction to the act's new requirements and opportunities.

How has the energy storage industry progressed in 2024 & 2025?

The energy storage industry has continued to progress over the course of 2024 and into 2025, buoyed in
significant part by the federal income tax benefits in the form of tax credits enacted under the Inflation
Reduction Act of 2022 (IRA).

How can businesses benefit from a clean electricity investment tax credit?

Leveraging incentives such as the clean electricity investment tax credit,businesses can maximize savings
while contributing to sustainability goals. Additionally,the credit transferability and direct pay election
mechanisms allow businesses and tax-exempt entities to further monetize tax credits and reduce tax liabilities.

How is business personal property taxed?

The tax is based on the property's fair market value. Some states do not tax business personal property,while
others exempt or exclude some renewable resource property from taxation. Not all states classify BESS as a
renewable energy facility for purposes of a property tax exemption or exclusion.

What are the New IRA rulesfor energy storage?

Energy storage was one of the major beneficiaries of the IRA's new rules on both the deployment and
manufacturing sides. The IRA enacted the long-sought investment tax credit(ITC) under Section 48 and 48E
of the Internal Revenue Code (the Code) for standalone energy storage facilities.

What regulatory guidance has the government released on energy storage?

Of particular importance to the energy storage industry,the government has released final regulatory guidance
for the ITC(both Section 48 and 48E of the Code)prevailing wage and apprenticeship (PWA)
requirements,and transferability and direct payment,as well as other guidance on the energy community and
domestic content tax credit "adders."

This document serves as a quick guide to the provisions in the legidlation affecting the energy sector. The
focusis particularly on clean energy initiatives, emphasizing the important changes ...

The business energy investment tax credit (ITC) is used primarily for solar panel installations on commercial
buildings and residential rentals. The ITC has been available and continues for ...

The IRS is working on implementing the Inflation Reduction Act of 2022. This major legislation will affect
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individuals, businesses, tax exempt and government entities. Many of the provisions...
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